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1. &imee Qotober 1956 three principal developments have been noted in the
msm*smmmammwmwmw
(1) with dut two modest ¢ (Syria and Indonosis), %o mew linmes of
mau«mmm«;(z woratoriume Bave besn doclarsd om the isplepen-
tation of siseabls credits to two of the principal nmewtral countries (Yugeslavia
and India); and (3) obligaticns of significant magnitude have Desen entersd iate
© under other sxisting linss of eredit.

2« In the face of wacertainties sver the fulurs of Satellite-Joviet reletions
and concern for smecess of ths bruad reorganisation of the Soviat economy, the
foreign ecomento policy of Jevist Bloc coumtrizs toward underdewelopsd countries in
the Fres world has sutsred a wmit-end-see phase. Hongs, since last Dctober the
total amount of Sovilot crodit available for waderdoveloped countrics has stadilized
at around the 1.4 Mllion lavel. There 1s mo ovidunts to suggest thet this
1swling off reflects anything mors than a precautiomary attitude on the part of
Bloe pelicysskors.

3. tmly two mew limes of credit of appreciasble siss have been extended sinee
Ootober 1956~:15.1 million worth of squipment and tecimical services to Syria,
m%&mnmwmm e Syrian credit was

sade avallabls in Mardh 1957 by Cmchoslovakia amid iadications that the avail-
ability of additional Bloc arws depended upon acosptancs of a Usech offer 4o bulld
amnmumnmwwammmumeuw
which wus under comsideration. The Soviet Uniom recently has offered Indomesia
336 millien inm convertibles cwrrepcy as an emergency measuwre Lo awert a domsstic
fingneial orisis inm Indonesis.

ke Of the total il.4 Billien In credit extondsd simee 1954, about ons-half
has boen definitely obligated for specific uses. is of 30 June 1957 the under-
developod counlries are koown to have drawn st lzest 1295 sillion for arms
purchases and 96 aillion for sconomic development. Of the total dramn, sbout
793 miliion has bean from credits extended dy the Sovie! Unlom and 1298 sillion
(mestly for arms) from orudits sxtended Yy the Ywropsan Satellites.

mm,mmm“mmauwmmw«
Mﬁ%ﬂ&%%mlw&m&m&;mﬂea.

7. Both sné Afghanistan in recent wordhe have voicsd concern over
the extent of inwelvement with the Soviet Bloc. The presence gnd sucrgetic

activities of 3 special Sevist mission in Cairp planning for ecenowic aid give
&WM&M.&%JWW&. The Afghans say be

v can readily
am;»m&ww
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8. mhw_mummmmmmmmstsu

mwm.wmumwmm-mwmwm;
greatly conpared with previous perieds. So far during 1957 more

than 2,100 Bloc spscialists (imeluding some 700 military technisisns and advisers)
mmaanmmwmmummm«m. Simee
mummmunmmrwmmmaummum
mmdnﬂ,numimmammmre:wmmw
incrouss appracisdly in the months to coms. For the most part, Bloc tachnicians,
awu&mmnewmaammm,mmm
attention to thelr technical tasks and in aveidanes of eubvarsive activities.
Mmﬁlxmﬂnamrmvﬁwlm}mhccmwmcm&n
partisas. &

Approved For Release 2001/08/30 : CIA-RDP61S00527A000100180142-1

“rrnaprT




